The Statement on United Nations CDM Executive Board Meeting 51 Rejection of 10 Chinese Wind Power Project
During the CDM EB 51st meeting which ended on 4th December, 10 Chinese wind power CDM projects were rejected for registration by the EB of UNFCCC. Representing China's wind power industry, we are shocked by such decision made by EB. In recent years, China's wind power industry has made tremendous developments under the support of various state policies which have been encouraging renewable energy development and the assistance from the CDM of Kyoto Protocol. China made a great contribution to global greenhouse gas emissions reductions. The decision made by EB meeting 51 rejecting of 10 Chinese wind CDM projects is sending a strongly wrong signal which will seriously damage the enthusiasm and confidence of investors to continue their investment in wind power industry.
 We are also deeply confused by EB’s decision and this confusion was mainly caused by EB’s non-transparency in its validation & registration process, as well as inconsistency in application of its criteria.  Some of these problems listed below:
1. EB required the explanation from project owners and DOEs on the electricity tariff, which has subsequently been sufficiently clarified in their replies to EB. According to our knowledge and understanding, their clarifications were based on actual facts. Their philosophy and data for these projects were quite similar. However wind projects from same region under same regional grid were different –some were registered yet others were rejected (e.g. project Ref 2450 vs. Ref 1815; project Ref 1825 vs. Ref 2216). This gives rise to a big query. What kind of criteria on earth the EB is using?

2. There are serious problems with rejection procedures for these rejected projects: according to the procedures for Review, the scope of review for those projects Under Review should be those have been raised during Request For Review stage. But some of these rejected projects had never been requested to clarify the tariff issue and the so-called E-policy issue during Request For Review stage (project Ref 2216). EB 51 rejected this project for reasons of tariff clarification and E- policy issue which we believe is very incompatible with EB’s own review procedures and requirements. The circumstances are really unbelievable.

3.EB’s concern towards the additionality of Chinese wind projects was arisen by the tariff issue, and thereby impacting the registration of these wind projects. However, the development of these CDM projects and their PDDs are implemented in fully accordance with the methodology and the Additionality Tool promulgated by EB. And we have clarified, according to the requirements of VVM, all the relevant questions and excuses from EB. But during the review stage, EB asks for clarifications on the trends of electricity tariff in host country in wind power industries and whether they belong to E- policy. We think this request has stretched over the limit that CDM should be a project-based CDM mechanism and is a deviation from the VVM as well as requirements of Additionality Tool. This is not a question which project owners should and be able to answer.
Although questions raised by EB were not within project-based scope, the Chinese government, in line with the spirit of being highly responsible and the sincerity to EB, specially assigned the Chinese -- Danish Wind Energy Development Project Office and China Renewable Energy Industry Association (“CREIA”) to conduct jointly "The Research of China Wind Power Development and Electric Tariff ". This research report responded to relevant questions and provided a detailed interpretation of the Chinese wind power electricity tariff formation mechanism, which was submitted to the EB two weeks before its 51st meeting. It is deeply regretted that this informative research performed by a third party, did not receive any response from EB. The large number of detailed data and the objective facts provided have not been adopted by EB. 10 wind power projects were rejected for registration on the grounds that the project participants failed to clarify these questions at the policy level. May we ask, who is more reasonable and positioned than the host Government to explain these questions related to national policies? Since EB asked questions related to national macro-level issues that were beyond a single project owner’s capability to answer, and difficult for PPs and DOEs to explain, the Chinese government, in line with a highly responsible manner and sincerity to the EB, has submit a formal response. Why EB disregarded it?
 In the past few years, Chinese government has spent great efforts in promoting development of renewable energy in China, including launch of international co-operations at different levels, and adoption of CDM. And this has contributed greatly to emission reductions and has assisted developed countries in fulfilling their targets of emission reduction. The wrong decision in respect of rejection of the 10 Chinese wind projects made by EB51 will cause severely negative impacts. We seriously request EB to review the registration/rejection of these 10 wind farm projects and to simplify their registration procedures.
